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● Funding gap of €335 billion annually between 2024 and 2030 (I4CE)

● Mission letter of Commissioner Jørgensen

Financing energy efficiency building renovation
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● 69.1% of people in the EU are homeowners – 44.4% own their home outright

● 4 main population segments (based on Eurostat data)

Tailoring financial instruments to socioeconomic groups

No one-size-fits-all approach
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Tailoring financial instruments to socioeconomic groups
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● Developed by Climate Strategy & 

Partners

● EU-backed but privately contracted 

loan

● Loan collateralised to the building

● Zero-coupon structure: principal 

and interests paid in the end, not 

periodically

● Homeowners pay back upon sale, 

transfer, or after 30 years

The EU Renovation Loan (ERL)



6

● Borrowing amount capped at home value

● EU-borrowing costs for the repayment of interests (2.5%)

● Liquidity provided by the ECB

● EU guarantee – a high budgetary efficiency instrument (v. grants) + fairness

(equal access for all borrowers)

● ERL would operate at the scale of the EU Renovation Wave + can leverage 

existing financial structures

The EU Renovation Loan (ERL)
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If you want to know more:

 Our latest report “Bridging the Renovation Gap”

 tgirardot@wwf.eu

https://wwfeu.awsassets.panda.org/downloads/bridging-the-renovation-gap.pdf

